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WEEKLY RAl L RECAP
For the week endi ng SAT, May 18, 2002
By Dave Mears

(NOTE: The expression "ffd" at the end of a news itemneans "for further
details" and usually represents what | believe to be the nost hel pful news
resource if a reader wants nore information on a particular item)

THE WEEK' S TGP NEWS (i n chronol ogi cal order):

(MXN) Flooding in areas of the US. Mdwest tenmporarily interrupted sone rail
operations there. Early in the week, Burlington Northern Santa Fe's main
l'ine between Kansas AGty, KS. and Ft. Mdison, IA was flooded out, but

fl oodwat ers receded and the line was returned to service on Wdnesday. Al so
on Wdnesday, Norfol k Southern's main line through Decatur, IL. was fl ooded
out. (ffd: BNSF Corp., CRTS)

(MN) Railcar operator GATX announced that its Mexican subsidiary GATX de
Mexi co had conpl eted acquisition of 2,700 cars from Joseph Transportation Co.
A GATX spokesman said that the acquisition increases GATX de Mexico's fleet
to 6,200 cars, nmaking it the largest railcar lessor in Mexico. (ffd: GATX

Corp.)

(MN) Norfol k Southern announced that it had reached agreement with the

Del anare River Port Authority to construct a newinternodal termnal on a
portion of the forner Philadel phia, PA US Naval Shipyard. The new
facility will be |located adjacent to CSX s G eenwi ch Yard internodal term nal
and the Port Authority's Areriport internodal termnal, which is served by
Canadi an Pacific. Under the agreenent, the Port Authority will finance the
$16 mllion cost of construction and setup and be repaid by NS over 20 years.
(ffd: NS Corp.)

(MXN) The transport mnistry of Canada and the U S. Departrmnent of
Transportation signed a nenmorandum of cooperation on rail-hi ghway grade
crossing research. Under the agreenent, grade crossing research information
wi || be exchanged between Canada's Transportation Devel opnent Center and
USDOT" s Federal Railroad Adninistration for a period of 3 years. (ffd: Canada
DO

(TUE) The Indiana Harbor Belt Railroad was struck by the Brotherhood of

Mai nt enance of Wy enpl oyees over contract issues. Later in the day, a
federal judge issued a tenporary restraining order halting the strike, which
all owed IHB to resume nornal operations. (ffd: CSX Corp.)

(TUE) A Canadian Pacific freight train derailnent near Wanam e, PA trapped 2
crew nenbers in the train's derailed | oconotive for over 8 hours. Rescuers
had to dig a 15 foot tunnel into the nmud in which the derailed | oconotive was
resting to reach the crew nenbers, who were then renoved and taken to a
nearby hospital. (ffd: wre services)

(TUE) Antrak's Silver Meteor passenger train struck a logging truck at a
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grade crossing in Coosawhatchie, SC. The collision derailed 10 of the
train's cars, all of which remained upright. 14 passengers aboard the train
suffered mnor injuries. (ffd: wre services)

(WD) The Brot herhood of Loconotive Engineers filed suit against the Union
Paci fic over UP s use of renote control |oconotives inits Des Mines, |A
and Hnkle, OR rail yards. The suit, which was filed in a US. district
court in Denver, OO, alleges that UP s introduction of renote controlled

| oconotives represents a "drastic, arbitrary change in work assignnents" that
shoul d have first been negotiated with the BofLE. A UP spokesman declined to
conment specifically on the suit. (ffd: Qraha Wrld Heral d)

(WED) The Association of Amrerican Railroads, in partnership with U S freight
rai l roads, |aunched a new comuni cati on canpai gn designed to inprove the rail
industry's inage. An AAR spokesnman said that the canpaign will focus on 3
main thenes: the rail industry's significant contribution to the econony, the
soci etal benefits of nmoving freight by rail and the inportant strides

rail roads have made in using technol ogy to inprove efficiency, safety and
environmental protections. The AAR al so debuted a new web site supporting
the canpaign, tonorrowsrailroads.org. (ffd: AAR

(WED) Qperation Lifesaver held its annual Congressional Appreciation Awards
at Washington, DC.'s Union Station. Awards were presented to U S. Reps. Jack
Qinn (RNY.) and Bob Aenent (DTN ) for their efforts on behal f of
rail-highway and rail-pedestrian safety. The cerenony al so premered a new
vi deo, "Energency Responders: Your Safety First", for use by energency
personnel responding to crossing and trespasser accidents. (ffd: QLS

(THY) The governors of Mntana, Nebraska, North Dakota, South Dakota and
Womng sent a letter of protest to Burlington Northern Santa Fe objecting to
what they say are unfair preferential rates given to a small nunber of

hi gh-vol umre grain shippers. The letter criticizes BNSF's new | ower rates to
and fromlarge grain elevators capabl e of |oading approximately 110 rail cars
at atime. Intheir letter, the governors urged BNSF to take additional
steps to help snmaller grain elevators to remain conpetitive. (ffd: wire

servi ces)

(THY) The 5 other railroads in the Bangor & Aroostook rail systemfiled for
bankrupt cy; the Bangor & Aroostook itself filed for bankruptcy late |ast
year. The filings clear the way for the eventual purchase of the 6 B&A
fanmly railroads, which is presently being negotiated with a consortium
fronted by Rail Wrld, Inc. and for a reported purchase price of

approxi mately $62 mllion. (ffd: Bangor Daily News)

(THY) The U S. Departnent of Transportation announced that it woul d propose
new security requirenents for shipments of hazardous materials. A USDOT
spokesman noted that the proposed new regul ati ons woul d require that haznat
shi pnent paperwork include the name and address of each consi gnor and

consi gnee, as well as the shippers' USDOT hazmat registration nunbers. The
spokesnman sai d that comrents on the proposed new regul ati ons woul d be due at
the USDOI' s Research and Special Prograns Admnistration office by June 3.
(ffd: AAR

(THY Mexico's Federal Conpetition Comm ssion bl ocked the proposed merger of
Mexi can railway comnpani es controll ed by Gupo Mexico SA and G upo Carso SA
The Conmm ssion rul ed agai nst the proposed nerger on antitrust grounds,
stating that the nerged conpany woul d doninate 70 percent of Mexican
international rail traffic and 64 percent of Mexican donestic rail traffic.
(ffd: Bof LE News)

(SAT) Representatives of Wnion Pacific and the city of Council Bluffs, IA
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dedi cated the new horme of the Union Pacific Railroad Miseumcol |l ection. The
collection will be housed in Council Bluff's former Carnegie Library

bui | di ng, which is presently undergoing renovati on to accormodate the
collection and is expected to open again in early 2003. The UP's nuseum was
located in UP's headquarters building until 1996. (ffd: UP Corp.)

STATS:

(THY For the week ending May 11, U S carload rail traffic was down 3.1
percent fromthe conparabl e week | ast year, down 5.8 percent in the East and
down 0.7 percent in the Wst. This week this year versus this week |ast
year, notable traffic increases included nonmetallic nmnerals up 26.0
percent, non-grain farmproducts up 13.0 percent and waste and scrap up 8.4
percent; notable traffic decreases included coke down 28.3 percent, prinary
forest products down 15.2 percent, netallic ores down 13.0 percent and coal
down 8.4 percent. Also for the week ending May 11, U S. internodal rail
traffic was up 11.0 percent, representing the fifth consecutive weekly gain
over last year. Also for the week ending May 11, Canadi an carload rail
traffic was down 0.3 percent, Canadian internodal rail traffic was up 11.6
percent, Mexico's Transportacion Ferroviaria Mexicana's carload rail traffic
was down 25.1 percent and TFMs internodal rail traffic was down 18.9
percent, all when ranked with the conparabl e week | ast year.

For the period January 1 through May 11, U S. carload rail traffic was down
3.5 percent, US internmodal rail traffic was up 2.4 percent, Canadi an
carload rail traffic was down 3.5 percent, Canadian internodal rail traffic
was up 4.8 percent, TFMs carload rail traffic was down 4.2 percent and TFM s
intermodal rail traffic was up 5.8 percent, all when ranked with the
conparabl e period |ast year. (ffd: AAR

ACQU SI TIONS, ABANDONMVENTS AND AL| KE:

(THY WEC Rail road Conpany granted overhead trackage rights to the Kianichi
Rai |l road over WFEC s entire 14 mle rail line locating in Choctaw and
MQurtain Counties, CK The rights will allow Kianichi to serve the Wstern
Farns B ectric Cooperative in Hugo, K (ffd: STB)

(FRI) CSX filed to abandon 1 mle of line in Lima, CH (ffd: STB)
CHANG NG PECPLE AND PLACES:

None of note this week.

* k* %

(OORRECTION In last week's edition, | referred to Metrolink's new "91 Line"
as a new direct service between Los Angeles, CA and R verside, CA In fact,
direct Metrolink service between Los Angel es and R verside has been avail abl e
for several years over the Union Pacific route between these cities. The new
"91 Line" service is over the Burlington Northern Santa Fe route between
these cities, which until now had required a change of trains. Thanks to WRR
Readers Les Dean and Rob Mandeville for their update here.)

Wekly Rail Recap is edited frompublic news sources and published weekly,
usual |y on Sunday or Monday, to the rail and transit industries and those
interested in them Send an e-nail to djnservices@ol.comto receive it,
with ny conplinents.

HAVE A SAFE AND PRCSPERCOUS WEEK,
Dave Mears
Cherry HII, New Jersey, USA




